PUBLIC DEBT AND STATE RESERVE FUND

Public Debt

State Reserve Fund






PUBLIC DEBT

SUMMARY OF PUBLIC DEBT

2004 2005 2006
Actual Appropriation AHowance
Operaling ExPemses oo een e e 536,818,783 1.184,839.693 617.574.736
Special Fund Expenditire. ..o 536,518,783 1,184,839.693 617,574,736
Total Expendittle ..o 536,818,783 1,184,839 693 617,574,736

X00A00.01 REDEMPTION AND INTEREST ON STATE BONDS

Program Description:

: Db service paymenls on the Siale's general obligation bonds are paid from the Annuity Bond Fond.  The revenue sources for the
Fund include the State property tux, general funds, preminm from bond sales, and repayments from certain State agencies. subdivisions and
private organizations. General funds may be appropriated directly to the Annuity Bond Fund to make up the difference betwecn the debt
service paymoents and funds available from property taxes and other sources. T fiscal year 2003 and prior. general funds for the debt service
on bonds sold for public school construction were appropriated to the Maryland State Department of Education and transferred to this

program as reimbursable funds.

203 20104 2005 2006
Actual Actual Estimated Estimated
Performance Measures/Performance Indicators
Balance beginning of fiscal year (F} .oocereeeveeereee s 14140796 201,205 408 48,993,117 101 406,857
PrOPerty faX TECRIPIS oo cver e eee s eres s sess e sn s nses e e ee e 285,955,332 468,334,510 512,824,104 523.085,692
Interest and penalties on Property taXES ..o e cecen i vrsecenane 1,268,629 1,780,251 1,200,000 1,200,000
Loan repaymoents......o.... 3,004,842 2838994 2,431 678 2401021
Miscellaneous receipts. . 1,939 324 4 291,400 2000 00 206,060
Accrued inlerest on bonds seld.. 277778 500,000
Prior years' discount............. -23.195
Bond premium........ " 30,515,851 87,978,529 89,036,329 34,000,000
I L L5 P o . o OO 20,205 408 —18,998,117 —101,406.857 45,618 834
THELE (B 1ovee et e vt e an s rrn s e s 316.507,171 536.818.783 553,783,371 617,574,736
Appropriation Statement;
20014 2005 20006
Actoal Appropriation Allowance
13 Fixed CRATZES ..o eees e cees et sttt st en s st e 536,818,783 553,783,371 617,574,736
Total Operating EXPeasts. ..o 336,518,783 553,783,371 617,574,736
Total ExpendiEure ..o ereeee e e 536,818,783 553,783,371 617.574.736
Special Fund EXpenditile ... e 336,818,783 553,783,371 617,574,736
Special Fund Income:
X00301 Annuity Bond Fund ... 536,818,783 353,783,371 617,574,736
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PUBLIC DEBT

X00A00.05 RELATED EXPENSES ON STATE BONDS

Program Description:

General tunds are budgeted in this program for penalty and rebate associated with the State's general obligation bonds.  Special funds
are budgeted (0 reflect the purchase of State and Local Government Sceuritics, the matarity of which will orovide funds for debt service
payments on refunded bonds.

2603 2004 2005 2046
Avctual Avctual Tstimated Estimated
Performance Measures/Performance Indicators
Penalty and arbitrage (B) e s 2,183,610
Purchase of SLGS for refunded bonds ($}.ccoeiveeniienie e 410.878.163 631,056,322
TOTAl (Y e et ettt 413,061,773 631,056,322
Appropriation Statement:
2 2005 2006
Actual Appropriation Allowanee
13 FiXed ChAIZES ...ocovisrsees e e e ensvces e er s e nss s eeess e 631,056,322
Total Operating EXPenses ... e 631,056,322
Total Expendure ..o 631,056,322
Special Fund Expenditure. ..o 631,056,322
Special Fund Income:
X{0305 Procecds from Retunding Bonds .o 31,056,322
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STATE RESERVE FUND

OBJECTIVES

Article T, Section 32 of the Muryland Constitution awthorizes the General Assembly o place a contingent lund at the disposal of the
Exccutive. A State Rescrve Fund 13 anthorized in Sections 7-309 through 7-311, 7-314 and 7-324 of the State Finance and Procuremicnt
Article and is comprised of the foHowing: (1) Revenue Stabilization Account, (2) Dedicated Purpose Account, {3) Economic Development
Opportunities Program Account, (4) Catastrophic Event Account, and (3) The Joseph Fund Account. The objectives of the Fund are to
designate, provide for and appropriate certain reserve funds for future use when the magnitude and timing of fiscal regnircments are uncertain
and retain in escrow Slate evenues for future requirements (0 redoce the need [or fylyre tax increases.

SUMMARY OF STATE RESERVE FUND

2004 2005 2006
Agtual Appropriation Allowance
Opermting EXPENSES ..o oo e e enn e nn e e s rmnn 10,000,000 106,652,618 333,685,441
Original General Fund Approprratlon _____________________________________________________ 106,652,618
Transfer/Reduction ............... 11000000
Net General Fund ExXpendittre... ... e orenereves s cenenns 10,000,000 106,652,618 333,685,441
2003 2004 2005 2006
Actnak Actuak Estimated Estimated
Performance Measures/Performance Indicators
Balance as of June 30 (in millions of $)
Revenue Stabilization ACCOUNT ... ..o iceiiiieer i e 490.2 496.6 5207 7956
Dedicated Purpose ACCOUNT ....cc.ovveviineeene. 11.4 2.0
Economic Development Opportunitics Account .. 35 9.1 7.
Catastrophic Event Account.................. 2 74 6.3 8.3
The Jozeph Fund Account.... 82
Total Reserve Fund® ... 5136 5130 334.1 §05.9

* Teals may not add duc to rounding

Y01A01.01 REVENUE STABILIZATION ACCOUNT

Program Description:

Section 7-311 of the State Finance and Procurernent Aricle establishes the Revenue Stabilization Account to retain revenues for furare
needs and reduce the need for future tax increases by moderating revenue growth. Approprations are required when the unappropriated
general fund surplus of the sccond prececding fiscal year exceeds S10 million. Beginning in fiscal year 2006, however. the first $50 million
unapproprialed general fund balance in excess of $10 million must be wransferred to the Transportation Trust Fund until a total of $315
million has been fransferred.  Appropriations are also required in years when the Account balance is less than 5% of general fund revenues
as stated in the annual report of the Board of Revenue Estimates submitted to the Governor. I the Account balance is at least 3% but less
than 5%, an appropriation of S30 million or whatever lesser amount is ncecssary to bring the Account balance to 5% of cstitated general
fund revenues is required; if the account balance is Jess than 3%. the required appropraiion is $100 million. The transfer of funds from the
Account must be authorized by (1) an act of the General Assembly or (2) a specific provision of the State budget bill as enacted. The use of
a budget amendment for fund transfer is prohibited.

Appropriation Statement:

2004 2005 2006
Actual Appropriation Allvwanee
12 Grants, Subsidies and ComtrIbulions. ... eeseieeenns 103652618 249 685,441
Total Operating EXPenscs ... v 103,632,618 249,645,441
Total Expendltunc 103,652,618 249,685,441
Net General Fund Expenditure ..o 13,652,618 249 685 441
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STATE RESERVE FUND

Y01A02.01 DEDICATED PURPOSE ACCOUNT

Program Description:

Section 7-310 of the State Finance and Procurcment Asticle establishes the Dedicated Purpose Account to (1) retain appropriations for
major, multi-year expenditures where the magnitude and timing of cash needs are uncertain and (2) meet expenditure requirements. Certain
restiictions apply on the use of funds and the manner in which funds may be transferred from the Account, The fscal year 2000 allowance
reflects $50 million of unappropriated genecral fund balance in excess of §10 million that is required to be transferred to the Transportation
Trust Fund, $30 million lor medical malpraclice insurance costs, and $2 million that will be transferred to the Department of -Human
Resources in fiscal year 2007 to support case managemient and substance abuse services in conjunction with the Compact lor Sound Govemn-
ment.

Appropriation Statement:

4 s 2006
Agctual Appropriation Allowance
12 Grants, Subsidics and Contibations ... 3,000,000 2,000,000
Total Operating EXPeOSEs ..o vvce v rvree v e nacreen s sansserenneens 3,000,000 82,000,000
Total EXpenditire ..ot 3,000,000 82,000,000
Net General Fund Expenditure............. 3,000,000 82,000,000

Y(A04.01 CATASTROPHIC EVENT ACCOUNT

Program Bescription:

Scction 7-324 of the State Finance and Procurcment Article establishes the Catastrophic Event Fund to enable the State to respond
without unduoe delay 10 a nalural disaster or other calastrophic situation that cannot he 1aken care ol within the resources ol existing appropri-
ations, Funds may be transferred by budget amendment alter approval by the Legislative Policy Commiltee.

Appropriation Statement:

2604 2h0s 2006
Actual Appropriation Altowanee
12 Grants, Subsidies and Coutributions... 10,000,000 2.000,000
Total Operating Expenses.. 10,000,000 2,000,000
Tatal Expendilure ... 10,000,000 2000000
Original General Fund Approprialion...........ccorveeenieenereeesiorensnees
Transfer of General Fund Appropiation.......coceevneees e 10,000,000
Net General Fund Expenditore o 10,000,000 2,000,000
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